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§85-31-1. General.

L1, Scope. -  This exempt legislative rule pri
implementation of rules to regulate professional employer of
workers’ compensation.

1.2, Authority.
Pursuant to W, Va. C

1.3. Repeal of former rule,
85CSR31 “Employee Leasing” filed Dece

1.4, Filing Date. --

o establish certain standards and provisions applicable to
‘ e provided to entities known a “PEOs”, as defined in this
ofary help agencies or those businesses engaged in the
¢l are the primary or only services provided. However, it
ary help agency which also enters into agreements to provide
Ver services 1o client employers, but the applicability of this rule is limited to

professional
such instances.

§85-31-3. Definition

As used in this rule, the following terms, words and phrases have the meanings stated

unless, in any instance where such term, word or phrase is used, the context expressly indicates
that another meaning is intended.

3.1 “Agreement” means a written contract by and between a client-employer and 2 PEO
under which a PEO contracts to provide professional employer services for an administrative fee,
as otherwise consistent with the provisions of W. Va. Code §33-46A-6.
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- 3.2, “Client employer” means an entity who enters into a professional employer
agreement with a PEQ.

3.3. “Commissioner” means the Insurance Commissioner of West Virginia.

34, “Covered emplovee”

3.5, “Direct hire employee” means an ind EO and has

no employment or working relationship with any clien

3.6, “Direct purchase basis” méds
under the insurance policy run directly be
involvement of the PEQ.

hich all contractual obligations
lient employer without the

hich a single policy issued to a

“MCP Basis” means an arrangement under
. on behalf of each client-employer but certain pavment

which a separate policy
a rdinated through the PEO,

obligations and.policy _com:

. “PEO” is ¢ mployer organization as defined in W. Va. Code §33-46A-

means any insurer authorized by the Commissioner to provide

workers’ comr 1ce pursuant to chapters twenty-three and thirty-three of the West

Virginia Code.

3.1 “Residyal Market” is the market of workers’ compensation insurance written
pursuant to the assigned risk plan developed pursuant to W. Va. Code §23-2C-10.

3.12. “Voluntary Market” has the same meaning ascribed to it in W. Va. Code §23-2C-
2{u}.

§85-31-4. PEO Workers’ Compensation Insurance Policies.
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chapter thirty-three of the West Virginia Code, including, but not limited to, fines, termination of
ability to write workers’ compensation coverage to PEOs and termination of the carrier’s
certificate of authority in West Virginia.

§85-31-6. Scope of Coverage for Master Policies.
6.1. A workers’ compensation policy of insurance issued to a PEO on a master pohcy

basis shall provide workers’ compensation to
to:

a. All the direct hire employees of the PEO

2
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§85-31-7. Notice of Coverage and Cancellation.

nd 1ts.client employer on a

7.1, Upon issuing a workers’ compensation policy to a PE
ficate of coverage to each

master policy or MCP basis, the carrier shall promptly issue
client covered under the policy.

“specify the

7.3. A certificate of coverage issued under th \
> master policy under which such

the client employer’s coverage and the expiration date
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